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Combined statements of profit or loss and other comprehensive income for fiscal
years ended 31 December 2019, 2018 and 2017

in EUR thousand Notes 2019 2018 2017

REVENUES ...t 7.1 62,574 60,595 53,062
Other Operating IMNCOMIE ......c.ueueuittineii ettt ee e aeanas 7.2 182 203 175
Raw material, consumables and finished goods ............c..ccoeviiiiiiiininn.e. (5,868) (6,499) (4,633)
Personnel EXPenSes .. .. c.uiuuiuniiniie et 7.3 (2,043) (1,697) (2,070)
Depreciation and amortization ..............oeeuviviiiiniiniiiiieieieieeeee e 397) (387) 411)
Other OPerating EXPEINSES .....vueutuintnit ettt ettt ae e aaeeereeneanaes 7.4 (32,029) (32,668) (30,794)
EBIT 22,419 19,546 15,329
FINANCe INCOME ....uivniiiiiie e e et e e e enaas 7.5 20 4 3
FINANCE @XPEIISES .. euueetneiin ettt ettt ettt e 7.5 (176) (12) (23)
Profit before taxes................cooiiiiiiiiiii 22,263 19,538 15,309
TNCOME LAX EXPEIISE .. .evnertneiteiieii ettt et e e e e e e e et e e eaaaas 6.14  (5,557) (4,805) (3,526)
Profit for the period ... 16,706 14,733 11,783
Other comprehensive INCOME ... ....euuueiuneiieiieeiie e e e eieeans s — — —
Total comprehensive income ...................coooviiiiiiiiiiiiiii e 16,706 14,733 11,783




Combined statements of financial position as of 31 December 2019, 2018, 2017

in EUR thousand

Assets
Non-current assets

Intangible assets ..........oceeeueeiniiiiiinennne.
Property, plant and equipment..................
Right-of-use assets ...........ccoeeveeiieiiennne.
Deferred tax assets............coooeveiiiiiiinnnnn,

Total non-current assets

Current assets

Inventories .........ocoveiviiiiiiiiie
Trade and other receivables .....................
Other assetS.......ocviviriiiiiiiiieeeeeeenans
Income tax assets .........cceeeeviiiiiiiiinininnnn.
Cash and cash equivalents.......................

Total current assets

Total assets

Shareholders’ equity and liabilities
Shareholders’ equity

Net assets attributable to shareholders .......

Total shareholders’ equity

Non-current liabilities

Non-current lease liabilities .....................
Deferred tax liabilities ..............ccoceeenenen.

Total non-current liabilities

Current liabilities

Provisions .........cccooviiiiiiiiii
Trade payables........ccocoveviiiiiiiiininnan...
Other liabilities ................ccocoviiiiiiinnn...
Financial liabilities ................................
Lease liabilities .................coooeiiiiinnn...
Income tax liabilities..............................

Total current liabilities

Total shareholders’ equity and liabilities

and 01 January 2017

31 December 31 December 31 December 01 January
Notes 2019 2018 2017 2017

............. 6.1 1,394 1,081 1,205 991
............. 6.2 — 87 190 620
............. 6.3 254 506 — 257
............. 6.14 — — 71 —
1,648 1,674 1,466 1,868
............. 6.4 2,096 3,268 2,508 1,618
............. 6.5 10,885 7,774 6,610 7,339
............. 6.6 102 136 271 836
............. 534 2,178 92 —
............. 6.7 88,476 77,008 73,103 47,498
102,093 90,364 82,584 57,291
103,741 92,038 84,050 59,159
............. 6.8 95,580 84,374 73,690 50,366
95,580 84,374 73,690 50,366
............. 6.9 — 249 — —
............. 6.14 219 110 — —
219 359 — —
............. 6.10 738 1,290 1,431 1,255
............. 6.11 811 1,428 2,857 1,973
............. 6.12 1,780 1,289 1,484 468
............. 6.13 441 908 1,572 650
............. 6.9 254 257 — 257
............. 3,918 2,133 3,016 4,190
7,942 7,305 10,360 8,793
103,741 92,038 84,050 59,159




Combined statements of changes in equity for fiscal years ended 31 December 2019,
2018,2017 and 01 January 2017

Net assets
attributable
to
in EUR thousand Notes shareholders
Balance as of 01 January 2017 ..........ccoooiiuiiiiiieiie e 50,366
Profit for the Period .......c.nieiii e 11,783
Capital CONTIIDULION ....iun ittt 6.8 11
Shareholders contributions and diStriDULIONS ...........coiuiniinirititi e 6.8 11,530
Balance as of 31 December 2017 ... 73,690
Balance as of 01 January 2018 ...........coooiiiiiiiiiiii e 73,690
Profit for the PEriod .......oonieiii e 14,733
Shareholders contributions and diStrIDULIONS .........ouinieininiii e 6.8 (4,049)
Balance as of 31 December 2018 ... 84,374
Balance as of 01 January 2019 ...t 84,374
Profit for the PEriod .......oenieiii e e e 16,706
DiIvIend ... .o 6.8 (5,500)
Balance as of 31 December 2019 ... 95,580



Combined statements of cash flow for fiscal years ended 31 December 2019,

2018 and 2017

M Notes 2019 2018 2017
Profit for the period..........c.ooiiiiiiiii 16,706 14,733 11,783
Depreciation, amortization and impairment of intangible assets, PPE and

TIGNT-0f-USE ASSELS .. ceuuiitiin ettt 6.1,6.2,6.3 397 387 411
(Increase)/decrease in trade and other receivables, inventories and other

AL ettt ettt 6.4,6.5,6.6 (1,907) (1,789) 404
Increase/(decrease) in trade payables and other (financial) liabilities....... 6.11,6.12,

6.13 (673) (2,294) 2,797

Increase/(decrease) in ProOVISIONS ........c.ueeuueiunerinieniineiineeieeieeiennnens 6.10 (552) (141 176
(Gain)/loss on disposal of NON-CUITENt ASSELS. . .. ceuueernerrrerneiineiineiineanes (36) 308 (11)
TNEEIEST EXPEIISE ... eevneeteiie et ettt 7.5 176 12 23
INtEreSt INCOME .. .uiut e e e 7.5 (20) @ 3)
TNCOME LAX EXPEIISE .. eeeeteiie et et ettt et et e e e e e e e 6.14 5,557 4,805 3,526
Income taxX PaymMEeNtS .........ccuiiuiiniitiiniiii e (2,018) (7,593) (4,858)
INEEreSt TECRIVEA ...uvviniiiiiie it — 4 3
Net cash flows from operating activities ..............................cooeene 17,631 8,428 14,251
Proceeds from the disposal of intangible assets and PPE....................... 109 59 482
Payments for investments in intangible assets and PPE ........................ 433) (274) (397)
Net cash flows from investing activities ............................cooei. 324) (215) 85
Capital CONtrIDUION . .....uitiii e 6.8 — — 11
Dividends paid ........couniiiiie e 6.8 (5,500) — —
Repayment of lease labilities ............oeeuiiiiiiiiiiiiiieieee e 6.9 (264)  (253) (258)
INEEreSt PAIA .. .eeeniie e (75) (6) (14)
Payments (to)/from shareholders..............ccocoviiiiiiiiiiiiiiiiie — (4,049 11,530
Net cash flows from financing activities ..............................n (5,839) (4,308) 11,269
Net increase in cash and cash equivalents....................................... 11,468 3,905 25,605
Cash and cash equivalents as of 01 January...........ccocoveviiiiniiniinennenn.. 77,008 73,103 47,498
Cash and cash equivalents as of 31 December ................................. 88,476 77,008 73,103




Notes to the combined financial statements

Basis of preparation
Background and general information

FUTRUE GmbH (“FUTRUE”), Grifelfing, Germany, and MVH Beteiligungs- und Beratungs-GmbH (“MVH?”),
Grifelfing, Germany intend to list the business of their following subsidiaries via PharmaSGP Holding SE on a stock
exchange: PharmaSGP GmbH (“PharmaSGP GmbH”), Remitan GmbH (“Remitan”) and Restaxil GmbH
(“Restaxil”) (hereafter all together the “Group” or “PharmaSGP”). The three companies are domiciled in Germany
with headquarters located in Am Haag 14, 82166 Gréfelfing. In contemplation of this listing, PharmaSGP Holding
SE, a shell company, has been acquired in 2020. PharmaSGP Holding SE will be the holding company of the
Group and the issuer of the shares for the intended listing on a stock exchange.

Shares of PharmaSGP Holding SE are to be admitted to trading on the regulated market (regulierter Markt) of the
Frankfurt Stock Exchange (Frankfurter Wertpapierborse), Germany. In accordance with the Commission Delegated
Regulation (EU) 2019/980 of 14 March 2019, supplementing Regulation (EU) 2017/1129 of the European Parliament
and of the Council of 14 June 2017, companies are required to present audited historical financial information
covering the latest three financial years in the prospectus to be published when securities are offered to the public
or admitted to trading on a regulated market. Accordingly, given that PharmaSGP Holding SE including the
subsidiaries did not exist as consolidated group as of 31 December 2019, PharmaSGP GmbH management has
prepared combined financial statements for PharmaSGP in accordance with IFRS as of and for fiscal years ended 31
December 2019, 31 December 2018, 31 December 2017 and a combined opening balance in accordance with IFRS
1, as of 01 January 2017.

These combined financial statements comprise combined statements of profit or loss and other comprehensive
income, combined statements of cash flow and combined statements of changes in equity for fiscal years ended
31 December 2019, 31 December 2018 and 31 December 2017 and combined statements of financial position
and notes to the combined financial statements as of and for fiscal years ended 31 December 2019, 31 December
2018, 31 December 2017 and as of 01 January 2017, collectively referred to hereafter as “combined financial
statements”.

The combined financial statements are presented in euros. Amounts are stated in thousands of euros (EUR thousand)
except where otherwise indicated. Rounding differences may arise when individual amounts or percentages are added
together.

The combined financial statements were authorized on 28 April 2020 by management of PharmaSGP GmbH
which was the preparer of the combined financials statements.

Description of the Group’s Business

PharmaSGP provides chemical-free over the counter (“OTC”) products and other consumer healthcare products. Its
core brands cover relevant and chronic indications, including pain and other age related ailments.

The ultimate parent of the Group is FUTRUE. FUTRUE holds an 85% interest in PharmaSGP GmbH and
Restaxil and an 84,9% interest in Remitan. The remaining shares in the three companies 15%, 15% and 15,1%
respectively, are held by MVH. FUTRUE Group includes as of 31 December 2019 besides PharmaSGP GmbH,
Remitan and Restaxil another 21 subsidiaries. All 24 subsidiaries together with FUTRUE GmbH represent the
FUTRUE Group. As of 31 December 2018, FUTRUE Group and all its subsidiaries were included in the FUTRUE
Group German Commercial Code (“HGB”) consolidated financial statements as of 31 December 2018.

Dr. Clemens Fischer controls 100% of the FUTRUE and as such, he is the ultimate controlling party for the
companies.

Combined financial statements and compliance with [FRS

During the reporting periods presented, PharmaSGP is not a separate group of entities under the control of a
parent as defined by IFRS 10 “Consolidated Financial Statements” and has historically not prepared consolidated
financial statements for internal or external reporting purposes. PharmaSGP GmbH management has prepared these
combined financial statements for the planned listing. The combined financial statements of PharmaSGP were
prepared in accordance with International Financial Reporting Standards as adopted in the European Union (“IFRS”).



Since IFRS does not provide any guidance for the preparation of combined financial statements, IAS 8.10 and
8.12 have been used for the preparation of the combined financial statements. In the absence of IFRS specific
guidance, IAS 8.10 requires management to use judgement in developing and applying accounting policies which
produce information that is relevant to users, reliable and free from bias, and complete in all material respects. In
addition, IAS 8.12 requires that the latest pronouncements of other standard setters, other accounting literature
and accepted industry practice should be considered when developing accounting policies.

PharmaSGP has applied IFRS for the first time for fiscal year ended 31 December 2019 with 01 January 2017 as
transition date. The combined financial statements of PharmaSGP include in the scope of combination the legal
entities that will be transferred to PharmaSGP Holding SE. As the FUTRUE companies had never prepared financial
statements in accordance with IFRS in the past but PharmaSGP was included in local GAAP (“HGB”) consolidated
financial statements, accounting policies and measurement principles in preparing the combined financial statements
have been applied as described in the respective sections below. Intra-group balances, income and expenses
and unrealized gains and losses arising from transactions between legal entities in scope of the combined financial
statements were eliminated when preparing the combined financial statements. Transactions between legal entities
comprising PharmaSGP and the remaining FUTRUE Group companies outside the scope of combination are
recognized in accordance with IFRS and classified as related party transactions. In the combined financial statements,
all IFRS standards whose application was mandatory for the fiscal year 2019, have been consistently applied for
each reporting period presented. IFRS 1 requires that an entity explains how the transition from HGB to IFRS
affected its reported financial position, financial performance and cash flows. As PharmaSGP neither prepared nor
reported a complete set of HGB financial statements in the past, these reconciliations from HGB to IFRS were not
required.

The combined statements of profit or loss and other comprehensive income were prepared in accordance with the
nature of expense method. Assets and liabilities are classified by maturity. They are classified as current in the
combined statements of financial position if they mature within one year or within the normal business cycle of the
legal entities included in PharmaSGP.

Since PharmaSGP has not constituted a group with a parent entity for the reporting periods presented, no share capital
is presented in the statements of changes in equity. Instead the combined financial statements refer to net assets
attributable to shareholders. The combined statements of cash flow were prepared using the indirect method
to report cash flows from operating activities. The financial information for the legal entities comprising PharmaSGP
was prepared as of 01 January 2017 and as of and for the fiscal years ended 31 December 2017 and

2018, using the historical book values of PharmaSGP’s assets and liabilities (to the extent applicable as used for the
preparation of the consolidated financial statements of FUTRUE prepared in accordance with generally accepted
accounting principles of the HGB) and adjusted for differences between generally accepted accounting principles of
the HGB and IFRS.

Scope of combination

The scope of combination for the combined financial statements of PharmaSGP for the reporting periods presented
was based on the legal reorganization concept. Hence, the combined financial statements include those legal entities
that will be transferred to PharmaSGP Holding SE under common control of FUTRUE, by way of a contribution in
kind or acquisition via cash. Hereby, the legal reorganization will take place prior to the proposed Initial Public
Offering (“IPO”). All of these legal entities are ultimately controlled by FUTRUE itself.

The combined financial statements include the businesses of the three legal entities (PharmaSGP GmbH, Remitan
and Restaxil) with the exception of the businesses related to Kijimea and Matrema brands. Due to the fact that
Kijimea and Matrema businesses represent non-core business activities and were not continued after

2017 within the Group, these businesses have been classified as out of scope activities for the purpose of the
preparation of the combined financial statements.

Effective as of 01 January 2017, PharmaSGP GmbH sold all assets and liabilities related to the Kijimea business to
an affiliated company, Kijimea GmbH (since January 2017: Synformulas GmbH). Furthermore, the Matrema
business, a part of Restaxil, was discontinued during 2017.

All assets and liabilities of these non-core businesses have been excluded from the opening balance sheet as of
01 January 2017. Additionally, for the years presented in the combined financial statements all effects on income
and expense have been eliminated. The effects on equity as well as incoming and outgoing cash payments related to
Kijimea and Matrema are presented in the combined statements of changes in equity as shareholders contributions
and distributions and as a separate line item in the net cash flows from financing activities as payments to/from
shareholders.



The combined financial statements may not be indicative of PharmaSGP’s future performance and do not necessarily
reflect what its combined results of operations, financial position and cash flows would have been had PharmaSGP
operated as an independent group during the reporting periods presented.

1. Changes in accounting policies and disclosures

New standards and amendments whose application was not yet mandatory in the reporting period

The Group did not early adopt standards and interpretations as well as amendments to existing standards and
interpretations issued by the International Accounting Standards Board (IASB) and endorsed by the EU which are
effective for financial years beginning on or after 01 January 2020 and whose application was not yet mandatory.

The Group does not expect any material effect from the application of any standards, amendments to standards and
interpretations issued but not yet mandatory in the reporting period.

2. First time adoption of IFRS

The Group prepared its combined financial statements in accordance with IFRS for the first time applicable as of
31 December 2019 together with comparative period data for fiscal years ended 31 December 2018 and 31 December
2017. The Group’s date of transition to IFRS is 01 January 2017. Since the Group has never prepared combined
financial statements under local GAAP, no reconciliation of profit and loss and equity to IFRS has been included
in these financial statements.

The application of IFRS 1 requires that the Group adopts accounting policies based on the standards and related
interpretations effective at the reporting date of its first annual IFRS financial statements. IFRS 1 allows first-
time adopters certain exemptions from the full retrospective application of the requirements under IFRS.

The Group has applied the following exemptions:

Leases: The assessment whether a contract existing at the date of transition to IFRS contains a lease will be made on
the basis of facts and circumstances existing at that date (according to IFRS 1.D9). The lease liabilities will be
measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing
rate at the date of transition to IFRSs and the right-of-use asset for all leases will be measured at an amount equal to
the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognized
in the combined statements of financial position immediately before the date of transition to IFRSs according to IFRS
1.D9B(b)(ii).

The Group will use a single discount rate for all real estate leases and a single rate for vehicle leases. Moreover, no
right-of-use asset and lease liability will be recognized for leases with a remaining lease term of less than 12 months
as of the date of transition to IFRSs and instead they are accounted for as if they were short-term leases (IFRS
1.D9D(b)), except for real estate leases. Moreover, hindsight will be used to determine the lease term (IFRS
1.D9D(e)).

Revenue recognition: The Group has applied all the exemptions described in IFRS 15.C5-C6, therefore contracts that
begin and end within the same annual reporting period or are completed contracts at the beginning of the earliest
period presented will not be restated. Contracts that were modified before the beginning of the earliest period
presented, will not be retrospectively restated and instead the aggregate effect of all modifications that occur
before the beginning of the earliest period presented will be reflected.

No other exemptions from full retrospective application of the IFRS requirements are exercised by the Group.

3. Summary of significant accounting policies

3.1 Current versus non-current classification

Assets and liabilities are presented in the combined statements of financial position based on a current/non- current
classification.

Assets are classified as current in the combined statements of financial position when they are expected to be
sold, consumed or realized during the normal business cycle of the legal entities included in the Group or if they
mature within one year after the reporting period. All other assets are classified as non-current.

Liabilities are current if they are expected to be settled in the normal business cycle or within one year after the
reporting period. All other liabilities are classified as non-current.
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Inventories are consistently presented as current. Deferred tax assets and liabilities are classified as non-current in
accordance with IAS 1.

3.2 Revenue from contracts with customers

The Group’s primary business is the sale of chemical-free OTC products and other consumer healthcare products.
Goods are sourced from contract manufacturers. In many cases, those manufacturers also handle the sourcing of the
required raw materials. Finished products are shipped directly from these manufacturers to the logistics center of a
third-party logistics provider in each country. These providers store PharmaSGP’s products in their warehouses and
distribute to wholesalers as well as larger pharmacies on account of PharmaSGP or on their own account. Revenue
from contracts with customers is recognized when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or
services.

All revenues of the Group qualify as contracts with customers and fall in the scope of IFRS 15. Revenue is recognized
at a point in time when the control of the good is transferred to the customer, which is normally upon delivery.

The Group considers whether there are other commitments in the contract that are separate performance obligations
to which a portion of the transaction price needs to be allocated. The Group assesses all promised goods and services
and identifies performance obligations at contract inception. Contracts with customers include a single performance
obligation, i.e. the sale of pharmaceutical products. In determining the transaction price for the sale of pharmaceutical
products, the Group considers the effects of variable consideration and the existence of consideration payable to the
customer (if any).

No element of financing is deemed present since time between recognition of revenue and cash receipt does not exceed
one year, which is consistent with market practice.

Variable consideration

If the consideration in a contract includes a variable amount, the Group estimates the amount of consideration to
which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognized will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. Some contracts provide customers for specific products with a right to return
the goods within a specified period, generally up to six months. The rights of return give rise to variable consideration.

Assets and liabilities arising from rights of return
Right of return assets

An asset is recognized for the right to recover the goods expected to be returned by customers. The asset is measured
at the former carrying amount of the inventory, less any expected costs to recover the goods and any potential
decreases in value. The Group updates the measurement of the asset in case of e.g. revisions to the expected level of
returns or any additional decreases in the value of the returned products.

Refund liabilities

A refund liability is recognized for the obligation to refund some or all of the consideration received (or receivable)
from a customer. The Group’s refund liabilities arise from customers’ right of return. The liability is measured at the
amount the Group ultimately expects it will have to return to the customer. The Group updates its estimates of
refund liabilities (and the corresponding change in the transaction price) at the end of each reporting period.

3.3 Foreign currency

The combined financial statements are presented in euros, which is the functional currency. Transactions that are
denominated or required to be settled in a currency other than the functional currency are initially recorded at the
functional currency applying the spot exchange rate between the functional currency and the foreign currency at the
date of the transaction. At the end of each reporting period all monetary items denominated in a foreign currency will
be translated to euros using the closing rate. Foreign currency differences are recognized in profit or loss.

3.4 Intangible assets

Intangible assets acquired are measured on initial recognition at cost. Following initial recognition, intangible assets
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are carried at cost less accumulated amortization and accumulated impairment losses, if any.

In line with the business model of the Group, one focus of the Group is the development of products using active
pharmaceutical ingredients which, as a rule, are not patent-protected. When a new pharmaceutical product seems
technically and economically feasible, marketing authorizations (Arzneimittelzulassungen) have to be obtained, either
by internal development or external acquisition. Development costs for pharmaceutical products are capitalized if
they are part of the development phase and fulfill the criteria in IAS 38.65. Group’s intangible assets primarily
comprise external costs incurred for the drug approval process.

The Group’s intangible assets do not comprise intangible assets with indefinite useful lives. Development and
authorization proceedings which comprise capitalized development costs that are mainly related to
pharmaceutical products subject to regulatory approval are tested for impairment on an annual basis.

Intangible assets are amortized over their useful economic lives and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization starts when the development and authorization
proceedings are finalized. The amortization period is reviewed at least at the end of each reporting period. Changes
in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset
is accounted for by changing the amortization period or method, as appropriate, and are treated as changes in
accounting estimates. The amortization expense on intangible assets is recognized in profit or loss.

Amortization of intangible assets is primarily based on their useful lives of ten years. Amortization amounts are
calculated on a straight-line basis.

Impairment testing is carried out by comparing the carrying amount of an asset to its recoverable amount which is
the higher of an asset’s fair value less costs to disposal and the value in use. An impairment is recognized through
profit or loss for the amount by which the asset’s carrying amount exceeds its recoverable amount. If the reasons for
the impairment do no longer exist, the impairment is reversed. The increased carrying amount of an asset shall not
exceed the carrying amount that would have been determined (net of amortization or depreciation) if no impairment
loss had been recognized for the asset in prior years. In cases where it is no longer probable that a marketing
authorization can be obtained for a certain product, the recoverable amount of the asset is deemed to be zero and it is
impaired in full.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the combined statements of profit or loss
and other comprehensive income when the asset is derecognized.

3.5 Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses,
if any. Cost includes any expenditures that are directly attributable to the acquisition of the asset, including costs
incurred to prepare the asset for its intended use.

Property, plant and equipment are depreciated on a straight-line basis over each asset’s expected useful life.
Depreciation methods, useful lives and residual values are reviewed at least annually and adjusted prospectively, if
appropriate. Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets which
is typically between three and ten years.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the combined statements of
profit or loss and other comprehensive income when the asset is derecognized.

The Group assesses property, plant and equipment, net for impairment whenever there is an indication of
potential impairment.

3.6 Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is the case, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
The Group adopted IFRS 16 effective 01 January 2017, using the modified retrospective method.

The Group recognizes lease liabilities and right-of-use assets representing the right to use the underlying assets for
all leases except for leases with an original lease term of 12 months or less (short-term leases)and leases of assets of
low value. The lease payments associated with those short-term leases are recognized as an expense on a systematic
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basis over the lease term.

Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e. the date the underlying
asset is available for use). Right-of-use assets are initially measured at cost. The cost of right-of-use assets includes
the amount of lease liabilities recognized.

After the commencement date, the Group measures right-of-use assets at cost less accumulated depreciation, any
accumulated impairment losses and adjusted for any remeasurement of lease liabilities. Scheduled depreciation of
right-of-use assets is made on a straight-line basis over the anticipated useful life or the shorter contract term.

The right-of-use assets are also subject to impairment. To date, no impairment losses have been identified on the
Group’s right-of-use assets.

Lease Liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. To determine the present value, the Group discounts the remaining
lease payments with the incremental borrowing rate of the lessee. The lease payments include fixed payments.

The lease term comprises the non-cancellable period of the lease together with periods covered by an extension option
if the lessee is reasonably certain to exercise the option and periods covered by a termination option if the lessee is
reasonably certain not to exercise that option. If the lessee and the lessor each has the right to terminate the lease with
no more than an insignificant penalty, the date of the mutual termination option shall be deemed the end of the lease
term.

The incremental borrowing rate is the interest rate that the Group would have to pay to borrow over a similar
term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset as
the underlying lease agreement in a similar economic environment. The Group applied incremental borrowing rates
between 0.00% and 1.98% for the periods presented.

Lease payments are allocated between principal and finance expenses. The finance expense is recognized within profit
or loss.

3.7 Inventories

Inventories include raw materials, consumables and supplies and finished goods.

Inventories are measured at the lower of cost or net realizable value. The cost of inventories includes expenditure
incurred in acquiring the inventories. Costs for raw materials and consumables are valued using the moving average
method. Net realizable value for finished goods is mainly based on the expiration date.

3.8 Cash and cash equivalents

Cash and cash equivalents include cash on hand and bank deposits held with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. They are measured at their amort